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How do you explain the resilience of your strategy in 

2020?

Building a resilient portfolio has always been at the core of 

our investment philosophy. This objective influences both the 

top-down and the bottom-up parts of our investment process:

• At the top-down level we insist on investing only when risk 

premiums are sufficiently high. Back in February 2020, just 

before the covid crisis struck, our assessment was that 

risk premium were low. Therefore we remained disciplined 

and cut our market exposure.

• At the bottom-up level we always try to favor issuers able 

to keep a decent credit quality even in case of a negative 

macro shock. This proved very valuable when European 

economies entered lockdowns.

The current crisis is the last of a long series of crisis which 

the fund has had to withstand since its inception in 1999. 

These difficult periods have all seen the fund outperforming 

and so far 2020 is looking consistent with this long term track 

record.
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Source: HSBC Global Asset Management, Morningstar as of 13 November 2020.

The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of 

future returns. 
The commentary and analysis presented in this document reflect the opinion of HSBC Global Asset Management  on the markets, according to the information 

av ailable to date. They do not constitute any kind of commitment from HSBC Global Asset Management. Consequently, HSBC Global Asset Management will not 
be held responsible f or any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. The methodologies used 

to award the prizes are av ailable from Morningstar. 
These examples are historical and contains information that is not current and should not be construed as an advice, an offer to sell or solicitation of an offer to 

purchase or subscribe to any investment. 
Any  f orecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Global Asset Management accepts no liability for any 

f ailure to meet such forecast, projection or target. 
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Has your management process changed over the 
years or does it remain largely the same?

The focus remains on assessing risk premiums and on 

scaling our market exposure depending on their levels. The 

attention w e pay to fundamental credit quality is also 

unchanged.

But w e operate in an environment w hich has profoundly 

changed over the years:

 the extremely low  level of yields and the massive 

intervention of central banks mean that the 

framew orks w e use to assess market valuations 

have had to be changed

 our investment universe is also constantly changing 

both in terms of instruments and in terms of issuers: 

as new  business models develop, so does the set of 

issuers from w hich w e have to do our selection

 ESG themes have come to the fore, prompting us to 

integrate them more formally in the investment 

process

Which structural changes has the covid crisis 
brought to the Euro High Yield market?

In terms of concrete market functioning the market has show n 

impressive ability to move very quickly to a digital and w ork 

from home format: in a matter of w eeks the market has 

transitioned from a traditional model based on physical 

roadshow s to a new  model w here information is exchanged 

almost entirely electronically. The f irst impression is that this 

new  model is quite eff icient.

The crisis has also brought its lot of valuable new  information. 

The objective of credit analysis is largely about determining 

the resilience of different business models to unexpected 

large shocks. The covid crisis is such a shock. Therefore w e 

can learn a lot by looking at how  the different issuers have 

coped w ith it. So it may be that investors can make more 

informed investment decisions after the crisis.

A 20 year-long track record encompassing very different market environments

100% Historically the fund alw ays outperformed in negative total return years

Net performance 

Isin code (IC):  LU0165129072
YTD 1 year 3 years 5 years 10 years

HSBC GIF Euro High Yield Bond -0.59% 0.68% 7.53% 23.81% 77.39%

Morningstar’s Mean1 -3.05% -1.58% 2.00% 16.76% 57.20%

Peer rankings 61/858 92/829 41/673 63/553 27/276

Quartile Rank 1 1 1 1 1

1. Morningstar Sector: EAA OE EUR High Yield Bond, end September 2020
The above performance figures refer to the past and are not a reliable indicator of future returns. The value of investments and any income from them, 

can go down as well as up. Investment involves risks. 

HSBC GIF Euro High Yield Bond

https://www.morningstar.com/content/dam/marketing/emea/global/awards/2020/awards_methodology/AWDEU20_Methodology_Document.pdf
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Important information

Capital risk - It is important to remember that the value of investments and any income from them can go down as well as up and is not 

guaranteed. 

High yield risk - Please note that the fund is invested in High Yield issues, which represent a higher risk of default compared to Investment 

Grade issues. 

Deriv atives risk - The value of derivative contracts is dependent upon the performance of an underlying asset. A small movement in the value 

of the underlying can cause a large movement in the value of the derivative. Unlike exchange traded derivatives, over-the-counter (OTC) 

derivatives have credit risk associated with the counterparty or institution facilitating the trade. 

Interest rate risk - As interest rates rise debt securities will fall in value. The value of debt securities is inversely proportional to interest rate 

movements.

Credit risk - Issuers of debt securities may fail to meet their regular interest and/or capital repayment obligations. All credit instruments 

therefore have potential for default. Issuers of debt securities may fail to meet their regular interest and/or capital repay ment obligations. All 

credit instruments therefore have potential for default. Higher yielding securities are more likely to default.

Liquidity risk - Liquidity is a measure of how easily an investment can be converted to cash without a loss of capital and/or income in the 

process. The value of assets may be significantly impacted by liquidity risk during adverse market conditions.

Counterparty risk - The fund is exposed to Over the Counter (OTC) markets for all or part of its total assets. The fund will therefore be 

subject to the risk that its direct counterparty will not perform its obligations under the OTC transactions and that the fun d will sustain losses.

Gates – The fund has a redemption threshold (gate), the level at which the manager of an undertaking for collective investment in tra nsferable 

securities can stagger the redemption of securities instead of proceeding immediately.

Swing pricing - The fund uses the swing principle calculation method which determines the net asset value of the fund. Swing pricing allows 

investment funds to pay the daily transaction costs arising from subscription and redemptions by incoming and outgoing invest ors. The aim of 

swing pricing is to reduce the dilution effect generated when, for example, major redemptions in a fund force its manager to sell the underlying 

assets of the fund. These sales of assets generate transaction costs and taxes, also significant, which impact the value of t he fund and all its 

investors.

Synthetic Risk and Reward Indicator (SRRI)3

This presentation is distributed by HSBC Global Asset Management (France) and is only intended for professional investors as defined by 

MIFID. The information contained herein is subject to change without notice. All non-authorised reproduction or use of this commentary and 

analysis will be the responsibil ity of the user and will be likely to lead to legal proceedings. This document has no contrac tual value and is not 

by any means intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jur isdiction in which 

such an offer is not lawful. The commentary and analysis presented in this document reflect the opinion of HSBC Global Asset Management 

on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Globa l Asset 

Management. Consequently, HSBC Global Asset Management (France) will not be held responsible for any investment or disinvestm ent

decision taken on the basis of the commentary and/or analysis in this document.

The performance figures relate to the past performance which should not be seen as an indication of future returns. The capital i nvested in the 

fund can increase or decrease and is not guaranteed. Future returns will depend, inter alia, on market conditions, fund manag er’s skil l, fund 

risk level and fees

All data from HSBC Global Asset Management (France) unless otherwise specified. Any third party information has been obtained from 

sources we believe to be reliable, but which we have not independently verified.

HSBC GIF Euro High Yield Bond is a sub fund of HSBC Global Investment Funds, a Luxemburg domiciled SICAV. Before subscription, 

investors should refer to Key Investor Document (KIID) of the fund as well as its complete prospectus. For more detailed info rmation on the 

risks associated with this fund, investors should refer to the complete prospectus of the fund

Shares of the Company may not be offered or sold for sale or sold to any "U.S. Person within the meaning of the Articles of I ncorporation, i.e. 

a citizen or resident of the United States of America (the "United States"), a partnership organised or existing under the laws of any state, 

territory or possession of the United States, or a corporation organised or existing under the laws of the United States or of any state, territory 

or possession thereof, or any estate or trust, other than an estate or trust the income of which from sources outside the Uni ted States is not 

includible in gross income for purposes of computing United States income tax payable by it.

All subscriptions in any fund presented in this document are accepted only on the basis of the current prospectus, available on request from 

HSBC Global Asset Management (France), Important information for Luxembourg investors: HSBC entities in Luxembourg are regulated and 

authorised by the Commission de Surveillance du Secteur Financier (CSSF).

Important information for Swiss investors: This document may be distributed in Switzerland only to qualified investors accord ing to Art. 10 para 

3. 3bis and 3ter of the Federal Collective Investment Schemes Act (CISA). The presented fund is authorised for public distribution in 

Switzerland in the meaning of Art. 120 of the Federal Collective Investment Schemes Act. (Potential) investors are kindly asked to consult the 

latest issued Key Investor Information Document (KIID), prospectus, articles of incorporation and the (semi -)annual report of the fund which 

may be obtained free of charge at the head office of the representative: HSBC Global Asset Management (Switzerland) Ltd., Gartenstrasse

26, P.O. Box, CH-8002 Zurich. Paying agent: HSBC Private Bank (Suisse) S.A., Quai des Bergues9-17, P. O. Box 2888, CH-1211 Geneva 1. 

HSBC Global Asset Management (France) - 421 345 489 RCS Nanterre - Capital 8.050.320 EUR. Portfolio management company authorised

in France by the French regulatory authority AMF (no. GP99026), in Italy, Spain and Sweden through the Milan, Madrid and Stoc kholm 

branches of HSBC Global Asset Management (France), regulated respectively by Banca d’Italia and Commissione Nazionale per le Società e 

la Borsa (Consob) in Italy, the Comisión Nacional del Mercado de Valores(CNMV) in Spain and the Swedish Financial Supervisory Authority 

(Finansinspektionen) in Sweden - Postal address: 75419 Paris cedex 08 - Offices: Immeuble Coeur Défense - 110 esplanade du Général de 

Gaulle - La Défense 4 - 92400 Courbevoie - France - www.assetmanagement.hsbc.com/ HSBC Global Asset Management (Switzerland) AG –

Gartenstrasse 26, P.O. Box, CH-8027 Zurich, Switzerland. Website: www.assetmanagement.hsbc.com/ch
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The rating is based on price volatil ity over the last five years, and is an indicator of 
absolute risk. Historical data may not be a reliable indication for the future. The 
value of an investment, and any income from it, may fall as well as rise, and you 
may not get back the amount you originally invested. The rating is not guaranteed 
to remain unchanged and the categorisation may shift over time. The lowest 
rating does not mean a risk-free investment.

http://www.assetmanagement.hsbc.com/
http://www.assetmanagement.hsbc.com/ch



