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Pivotal Moments

Key themes

PUBLIC

Source: HSBC Global Asset Management. Any views expressed were held at the time of preparation and are subject to change without notice. 

Pivotal moments

The global “policy pivot” has been the key moment in investment markets during 2019 so far.

Looking ahead, there are a number of other “moments” that could also prove pivotal: (i) the outlook for growth; (ii) any “pivot-

back” in monetary or fiscal policy, (iii) corporate profits and margins developments, and (iv) political events

For now, market expectations of these potential shocks contrast with the fundamental picture. This means that we, as investors, 

can remain pro-risk. But we need to monitor these issues closely as we go through H2.

Misplaced macro pessimism

Investors remain anxious about global growth, recession risk, and 

the risk of a bear market. We believe these worries are misplaced. 

Global recession is a 2021 or beyond risk

Inflation is the neglected risk

For now, global inflation trends remain very low. However given 

where fixed income pricing has moved to, it might not take much of 

an inflation shock to surprise investors

Keep calm and carry on

A combination of reasonable global growth, policy support, and 

good relative valuations makes taking the carry in selected fixed 

income and equity markets attractive for investors

The upside is in Emerging Markets (EM)

Growth in EMs is recovering, led by China. A number of EM asset 

classes are relatively attractively-priced and have potential to 

outperform if key risks don’t materialise
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Market Anatomy
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Any performance information shown refers to the past and should not be seen as an indication of future returns.
Source: Bloomberg, HSBC Global Asset Management, 30 April 2019. All asset class returns shown as USD total returns (unhedged) unless stated. H - Refers to currency-hedged USD total returns. Any views expressed were held at the time 

of preparation and are subject to change without notice.  

Asset class performance in 2019

Asset classes have rebounded

PUBLIC
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Interest rate expectations moved lower This means that short term bond yields have fallen again

Any performance information shown refers to the past and should not be seen as an indication of future returns.
Source: Bloomberg, HSBC Global Asset Management, May 2019
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Any performance information shown refers to the past and should not be seen as an indication of future returns.
Source: HSBC Global Asset Management , Bloomberg, May 2019. All asset class returns shown as USD total returns (unhedged) unless stated. H - Refers to currency-hedged USD total returns. Any views expressed were held at the time of 

preparation and are subject to change without notice. Any performance information shown refers to the past and should not be seen as an indication of future returns. 

Market impact

The interest rate shock has forced positive correlations

PUBLIC

Negative correlation driven by growth worries

(Equities down, Fixed income up)

Positive asset class correlation driven by policy pivot

(Equities up, Fixed income up)
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Any performance information shown refers to the past and should not be seen as an indication of future returns.
Source: Bloomberg, May 2019. All asset class returns shown as USD total returns (unhedged) unless stated. H - Refers to currency-hedged USD total returns 

Equities are the laggard

Strongest cumulative market action in fixed income, not equities

PUBLIC

Equities have underperformed since end Q3 2018 Global bonds and IG have exceeded expected returns 
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Fundamental Overview
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Pivotal moments

What next after H1’s policy pivot?

PUBLIC

Source: HSBC Global Asset Management. May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not 

guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

Growth

Are we due a recession?

 We think recession fears 

are misplaced

 Growth momentum is 

returning, but 

developments in China 

and US remain key for 

the business cycle

Policy

Is policy going to “pivot-

back”?

 Not likely. The policy 

outlook is “asymmetric”

 While global inflation 

trends remain subdued, 

policy makers will focus 

on cyclical stabilisation

Profits

Could profit growth 

continue to slow?

 Monitoring the profit 

cycle is key

 We are in a mid single-

digit earnings growth 

scenario

 Key risks are margin 

compression and 

corporate leverage

Politics

Could political events 

derail the economy?

 Political shocks might 

have limited economic 

impact, but could 

damage “animal spirits”

 We should get used to 

bouts of episodic 

volatility in markets
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Cyclical pessimism is overdone

A US recession seems a risk for 2021 or beyond
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Consumer

 Consumer debt is below 

trend, while personal 

consumption and wage 

growth are robust

 Unemployment rate remains 

low

 Without a sharp slowdown in 

consumer spending, the US 

tends to avoid recessions

Global equity drawdowns in recessionary & non-recessionary times

Source: HSBC Global Asset Management, Macrobond, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

Housing

 Housing market is not 

displaying signs of 

overheating

 Housing starts are still 

subdued vs history

 Mortgage rates are low

Corporate

 Corporate debt is above trend 

and a correction could trigger 

a recession

 But profit share is high. There 

is scope for businesses to 

absorb higher costs

Policy

 “…expansions don’t die of old 

age….they get murdered”

 Contrary to previous cycles 

where policy seemed to be 

too tight, current policy is 

accommodative

 The Fed is focused on not 

making a “policy mistake”
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Global Nowcast is bottoming

We are moving away from the “cyclical slowdown” phase
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Broad-based 

cyclical slowdown

Recovery? 

Divergence?

World Nowcast 

decomposition (%)

Source: HSBC Global Asset Management, Global Investment Strategy, May 2019. Any views expressed were held 

at the time of preparation and are subject to change without notice. While any forecast, projection or target where 

provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts 

no liability for any failure to meet such forecast, projection or target.
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A shift in the mix of growth

US set to moderate, other main blocs to hold up
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Source: HSBC Global Asset Management, Global Investment Strategy, May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is 

indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

UK

Q1 GDP growth was robust, 

but Brexit uncertainty is likely 

to weigh on economy in 2019

Consumer confidence is now 

below average. The PMIs and 

our Nowcast are consistent 

with below-trend growth

US

Economy is growing 

comfortably above trend pace 

But the fiscal boost is set to 

fade during 2019

Financial conditions are tighter 

than a year ago

Trade tariffs are an additional 

headwind

Expect growth to moderate but 

not drop below trend

Low interest rates and 

improving global conditions 

supporting the economy 

Eurozone

Growth has been held back by softer demand 

from China and some temporary factors that 

could reverse this year and next

On average, fiscal policy is looser in 2019 than 

2018 and monetary policy is set to remain 

accommodative for a prolonged period

Growth likely to move sideways at around its 

recent pace

China

Monetary and fiscal policy have been eased and data are now improving

Credit growth has picked up, imports have risen and manufacturing PMI has strengthened

The imposition of US trade tariffs presents a downside risk, but policy makers likely to take 

action to support domestic demand

Japan

Growth is underperforming

Surveys show little sign of 

near-term improvement

Trade tensions and the 

October’s planned VAT hike 

are headwinds to growth
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Asia-Pacific 2019

More of the same (despite election risk in Thailand); policy continuity expected
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Source: HSBC Global Asset Management, Global Investment Strategy, May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is 

indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

Thailand

A legislative coalition led by 

the pro-military Palang 

Pracharat party keeping leader 

Prayut as PM is expected (but 

not yet confirmed)

The economic outlook will 

largely hinge on political 

stability

Further fiscal stimulus and 

more progress on Eastern 

Economic Corridor projects 

are expected

India

PM Narendra Modi’s BJP-led 

coalition returned to power for 

a second term with a decisive 

majority at the May elections

Macro stability will remain a 

key focus, particularly keeping 

a lid on inflation and fiscal 

sustainability. 

Australia

GDP growth moderated in 2018 as residential construction has 

became a drag on growth. Consumer spending remains subdued 

on the back of weak income growth

Over a third of Australia’s merchandise exports now go to China. 

But China’s shift to a slower and more balanced growth pattern 

poses some risks to Australia’s future growth

Philippines

Allies of President Rodrigo 

Duterte had a sweeping win in 

the recent mid-term elections 

Falling inflation and 

disappointing growth in Q1 

provided the BSP with the 

impetus to cut policy rates

Indonesia

President Joko Widodo was 

re-elected for a second term 

with a commanding margin

Expect continued policy focus 

on macro stability and 

structural reforms
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Manufacturing bore brunt of slowdown

China drives global manufacturing
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But China is now turning up and it leads global manufacturingGlobal manufacturing sector weakened far more than services

Source: HSBC Global Asset Management, Macrobond, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Near-term US strength

But slower growth later in 2019
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Growth above potential, but close to turning pointConsumer bounced-back from soft patch

Source: HSBC Global Asset Management, Macrobond, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Asymmetric policy action

Because there is no inflation…
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Low Emerging Market inflationBelow-target Developed Market inflation

* Brazil, Chile, China, Colombia, Hungary, India, Indonesia, Malaysia, Mexico, Poland, Philippines, Russia, South 

Africa, South Korea, Taiwan, Thailand

Source: HSBC Global Asset Management, Macrobond, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Asymmetric policy action 

…policy-makers focus on cyclical stabilisation
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Example of central banks’ “put”

Event: 2013 Taper 

tantrum

Response: 

Dudley “tapering is 

not a sure thing”

Powell implied 

tapering expectations 

too high

Event: 2014 

Growth 

tantrum

Response: 

Bullard “Fed 

should consider 

delay tapering”

Event: 2015 

China/growth 

shock

Response: 

Yellen dovish 

comments after 

keeping rates on 

hold after some 

expectations of 

a hike

Event: 2016 

“Phantom 

recession”

Response: Yellen 

says further rate 

rises on hold

Event: 2018/19 

sharp slowdown 

in world trade 

and slowing 

global growth

Response: 

Powell comments 

of a “patient Fed”

Event: 2018 

“Inflection 

point”

Response: 

Emphasis on a 

“gradual 

approach” to 

policy tightening

Source: HSBC Global Asset Management, Bloomberg, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Policy matters

Fiscal policy becoming easier outside the US
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US fiscal policy less expansionary than last yearChinese monetary policy eased, US tightened

Source: HSBC Global Asset Management, Macrobond, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Growth-policy mix supportive for EM

But trade tensions are a risk
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EM manufacturing outperformingUS dollar below last year’s highs vs EM

DMs, on average 

underperforming EMs

Any performance information shown refers to the past and should not be seen as an indication of future returns.
Source: HSBC Global Asset Management, Macrobond, May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only 

and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Profits growth has slowed

In a reasonable growth environment, the key risk is margin compression
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Global net profit margins at OK levels but no longer expandingWe are in a mid single-digit earnings growth scenario

Any performance information shown refers to the past and should not be seen as an indication of future returns.
Source: HSBC Global Asset Management, Bloomberg, May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only 

and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Global default 
rates

Corporate fundamentals look reasonable

But they are less impressive
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…But there are risks Global default rate is expected to tick lower amid OK profits…

Moody’s 

Forecast

Global Credit Metrics

12m 

ago

2019 

YTD Signal

Leverage

(Net debt/Total Assets, %)
10.8 11.8

Increased over the last year 

but below post crisis average

Interest coverage ratio (%) 5.7 5.4
Good levels but has fallen 

slightly over last year

12m rating drift (%) 2.2 1.0
Slightly higher upgrades 

versus downgrades

Annual cov-lite issuance

(% of total)
87.0 79.3

Material growth since 2010 

from 5% to 80% today

BBB weight in Global IG (%) 47.7 50.7
Credit quality deterioration 

over the last few years

Source: HSBC Global Asset Management, Bloomberg, May 2019. 

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management 

(UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

Actual Forecast
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Mapping a world of political risk

Plenty out there to hit confidence

PUBLIC

Source: HSBC Global Asset Management, May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not 

guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

Brexit

Still no clear way out of impasse

UK lawmakers keen to avoid “No-deal” scenario 

“No deal” would be economically disruptive

US-EU trade tensions

Risk Trump will impose tariffs on auto 

imports

US wants better access to EU food 

markets 

Escalation less likely while US-China 

negotiations continue

US-China trade conflict 

Current tariffs likely to weigh on economies, but impact manageable

Risk is of further escalation to full suite of goods - more damaging and potentially spill-over to other economies

Chinese authorities can ease policy further and Fed could cut rates if needed

Ultimately, it remains in both sides’ interests to strike a deal

France “gilets jaunes” protests 

Mildly disruptive to economy, but Macron responded with fiscal easing

Persistent protests could hit confidence and derail reform agenda

Italian fiscal dynamics

European Commission projects large deterioration in 2020 finances

Potential for renewed tensions between Italy and EC
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Investment Themes 

PUBLIC
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2019 Market Narrative Map

Growth worries persist despite a dovish Fed – there is no “market exuberance”

PUBLIC

Growth worries

Brexit

Dovish Fed

US economic 

performance

China/

Trade talks

Source: Quid, HSBC Global Asset Management, May 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not 

guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
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Dynamic asset allocation

Assessing market implied odds
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Past performance should not be seen as an indication of future returns. 
1. Global Fixed Income assets are shown hedged to USD. Local EM debt, Equity and Alternative assets are shown unhedged

Source: HSBC Global Asset Management, April 2019. Any views expressed were held at the time of preparation and are subject to change without notice
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Multi-asset house views

PUBLIC

Asset Class View

Change vs 

2019 outlook Comments

A
g

g
re

g
a
te

s

Global DM bonds  -
Low prospective returns and the scope for an upside surprise in the inflation picture (versus market expectations) changes the risk 

properties of bonds. We are UW

Global Credit  
The pricing of duration risk has become a material drag on credit expected returns. Prospective returns on global IG bonds have fallen 

and the Sharpe Ratio is now close to zero – we move to UW

Global Equities  -
Despite some compression in ERP (Equity Risk Premium) over 2019, equities still look attractive versus today’s opportunity set. The mix 

of OK growth, no recession, and dovish policy would seem to favour global equities and emerging markets

EM asset classes  -
Growth in EMs is recovering, led by China. A number of EM asset classes are relatively attractively-priced and have potential to

outperform if key risks don’t materialise

B
o

n
d

s

US  
Recession worries are priced in and inflation risks dismissed, while valuations are unattractive (we measure a negative Bond Risk

Premium) – we are UW

Europe  - We continue to measure a very negative risk premium in European bonds; investors are penalised for taking duration risk

Local currency EM 

bonds
 -

Most EM bonds offer us high prospective returns and a margin-of-safety: high real interest rates, positive term premia, and attractively 

priced currencies

C
re

d
it

s

DM Credit  
The pricing of duration risk has become a material drag on credit expected returns. Prospective returns on global IG bonds have fallen 

and the Sharpe Ratio is now close to zero – we move to UW

Asia Credit  - Valuations look neutral overall but prospective risk-adjusted returns look attractive in Asia HY

Hard Currency EM 

bonds
 - Hard currency EMD is beginning to look a little expensive given its long duration. Other parts of the credit opportunity set look preferable

E
q

u
it

ie
s Developed Markets  -

Growth perceptions have recovered from 2018’s sell-off. But stretched valuations in DM fixed income forces us out of global bond and into 

equities

Emerging Markets  - EM equities are relatively attractively-priced and have potential to outperform if key risks don’t materialise

Asia (inc Japan)  - Pan-Asia equity offers attractive prospective risk-adjusted returns, similar to EM equities

O
th

e
r 

US dollar  - In our view, there are “two dollar” exchange rates. Dollar versus majors is likely to be range-bound; USD vs EM is at a valuation extreme

Commodities  - Prospective returns look neutral for commodities, and we prefer other forms of inflation protection

Index-linked bonds  - Inflation is an under-priced, but high impact risk. We prefer global linkers to nominals - but we are very wary of over-extending duration

Source: HSBC Global Asset Management, April 2019. Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not 

guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.

 Positive view  Neutral view  Negative view 
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Important information
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For Professional Clients and intermediaries within countries set out below; and for Institutional Investors and Financial Advisors in Canada and the US. This document should 

not be distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. Past performance contained in 

this document is not a reliable indicator of future performance whilst any forecasts, projections and simulations contained herein should not be relied upon as an indication of 

future results. Where overseas investments are held the rate of currency exchange may cause the value of such investments to go down as well as up. Investments in 

emerging markets are by their nature higher risk and potentially more volatile than those inherent in some established markets. Economies in Emerging Markets generally are 

heavily dependent upon international trade and, accordingly, have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments 

in relative currency values and other protectionist measures imposed or negotiated by the countries with which they trade. These economies also have been and may continue 

to be affected adversely by economic conditions in the countries in which they trade. Mutual fund investments are subject to market risks, read all scheme related documents 

carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-authorised reproduction or use of 

this document will be the responsibility of the user and may lead to legal proceedings.  The material contained in this document is for general information purposes only and does not 

constitute advice or a recommendation to buy or sell investments. Some of the statements contained in this document may be considered forward looking statements which provide current 

expectations or forecasts of future events. Such forward looking statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results may differ 

materially from those described in such forward-looking statements as a result of various factors.  We do not undertake any obligation to update the forward-looking statements contained 

herein, or to update the reasons why actual results could differ from those projected in the forward-looking statements. This document has no contractual value and is not by any means 

intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. . The views and opinions 

expressed herein are those of HSBC Global Asset Management at the time of preparation, and are subject to change at any time. These views may not necessarily indicate current 

portfolios' composition. Individual portfolios managed by HSBC Global Asset Management primarily reflect individual clients' objectives, risk preferences, time horizon, and market liquidity. 

Foreign and emerging markets. Investments in foreign markets involve risks such as currency rate fluctuations, potential differences in accounting and taxation policies, as well as possible 

political, economic, and market risks. These risks are heightened for investments in emerging markets which are also subject to greater illiquidity and volatility than developed foreign 

markets. This commentary is for information purposes only. It is a marketing communication and does not constitute investment advice or a recommendation to any reader of this content to 

buy or sell investments nor should it be regarded as investment research. 

It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its 

dissemination. We accept no responsibility for the accuracy and/or completeness of any third party information obtained from sources we believe to be reliable but which have not been 

independently verified.

HSBC Global Asset Management is a group of companies in many countries and territories throughout the world that are engaged in investment advisory and fund management activities, 

which are ultimately owned by HSBC Holdings Plc. (HSBC Group). HSBC Global Asset Management is the brand name for the asset management business of HSBC Group. The above 

communication is distributed by the following entities: 

In Argentina by HSBC Administradora de Inversiones S.A.S.G.F.C.I., Sociedad Gerente de Fondos Comunes de Inversión, registered with the Comisión Nacional de Valores (CNV) under  

N° [1]; In Australia, this document is issued by HSBC Global Asset Management (Australia), the sales and distribution arm of HSBC global funds for Australian investors and a division of 

HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 232595, for HSBC Global Asset Management (Hong Kong) Limited ARBN 132 834 149 (“HSBC”). This document is not available 

for distribution to retail clients (as defined under the Corporations Act). HSBC Global Asset Management (Hong Kong) Limited is exempt from the requirement to hold an Australian financial 

services license under the Corporations Act in respect of the financial services it provides.  HSBC Global Asset Management (Hong Kong) Limited is regulated by the Securities and Futures 

Commission of Hong Kong under the Hong Kong laws, which differ from Australian laws. in Austria by HSBC Global Asset Management (Österreich) GmbH which is regulated by the 

Financial Market Supervision in Austria (FMA); in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct 

investment business by the Bermuda Monetary Authority.
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In Canada by HSBC Global Asset Management (Canada) Limited which provides its services as a dealer in all provinces of Canada except Prince Edward Island and also provides services 

in Northwest Territories. HSBC Global Asset Management (Canada) Limited provides its services as an advisor in all provinces of Canada except Prince Edward Island; in Chile: Operations 

by HSBC's headquarters or other offices of this bank located abroad are not subject to Chilean inspections or regulations and are not covered by warranty of the Chilean state. Further 

information may be obtained about the state guarantee to deposits at your bank or on www.sbif.cl; in Colombia: HSBC Bank USA NA has an authorized representative by the 

Superintendencia Financiera de Colombia (SFC) whereby its activities conform to the General Legal Financial System. SFC has not reviewed the information provided to the investor. This 
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(France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026) and through the Stockholm branch of HSBC Global Asset Management 

(France), regulated by the Swedish Financial Supervisory Authority (Finansinspektionen); in France, Belgium, Netherlands, Luxembourg, Portugal and Greece by HSBC Global Asset 

Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026); in Germany by HSBC Global Asset Management 

(Deutschland) GmbH which is regulated by BaFin; in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures Commission; in 

India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India; in Italy and Spain by HSBC Global Asset Management (France), a 

Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026) and through the Italian and Spanish branches of HSBC Global Asset Management 

(France), regulated respectively by Banca d’Italia and Commissione Nazionale per le Società e la Borsa (Consob) in Italy, and the Comisión Nacional del Mercado de Valores (CNMV) in 

Spain; in Mexico by HSBC Global Asset Management (Mexico), SA de CV, Sociedad Operadora de Fondos de Inversión, Grupo Financiero HSBC which is regulated by Comisión Nacional 

Bancaria y de Valores; in the United Arab Emirates, Qatar, Bahrain & Kuwait by HSBC Bank Middle East Limited which are regulated by relevant local Central Banks for the purpose of this 

promotion and lead regulated by the Dubai Financial Services Authority. in Oman by HSBC Bank Oman S.A.O.G regulated by Central Bank of Oman and Capital Market Authority of Oman; 

in Peru: HSBC Bank USA NA has an authorized representative by the Superintendencia de Banca y Seguros in Perú whereby its activities conform to the General Legal Financial System -

Law No. 26702. Funds have not been registered before the Superintendencia del Mercado de Valores (SMV) and are being placed by means of a private offer. SMV has not reviewed the 

information provided to the investor. This document is for the exclusive use of institutional investors in Perú and is not for public distribution; in Singapore by HSBC Global Asset 

Management (Singapore) Limited, which is regulated by the Monetary Authority of Singapore; in Switzerland by HSBC Global Asset Management (Switzerland) AG whose activities are 

regulated in Switzerland and which activities are, where applicable, duly authorised by the Swiss Financial Market Supervisory Authority. Intended exclusively towards qualified investors in 

the meaning of Art. 10 para 3, 3bis and 3ter of the Federal Collective Investment Schemes Act (CISA); in Taiwan by HSBC Global Asset Management (Taiwan) Limited which is regulated by 

the Financial Supervisory Commission R.O.C. (Taiwan); in the UK by HSBC Global Asset Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority; 

and in the US by HSBC Global Asset Management (USA) Inc. which is an investment adviser registered with the US Securities and Exchange Commission. 
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