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HSBC MSCI China UCITS ETF

 China accounts for one-third of global economic grow th

 The ETF offers easy and quick access to large and mid 
cap companies across China 

 This is an excellent building block for investors portfolios, 
that can be added to existing allocations – avoiding the 
need to reallocate 

Fund overview

The strategy at a glance

Chinese economy GDP is 
USD 27.3 trillion1

Estimates put Chinese 
economic growth at 
5.8% in 20202

Any forecast, projection or target where prov ided is indicative 
only and not guaranteed in any way. HSBC Global Asset 
Management accepts no liability for any failure to meet such 
forecast, projection or target. For illustrativ e purposes only.
1. Source: Gross domestic product, PPP. World Development Indicators 

database, World Bank
2. Source: IMF f orecast for 2020

Fund snapshot
 The fund objective is to replicate the performance of the 

MSCI China Index, w hile aiming to minimise the tracking 
difference betw een the fund and the index.

 This is achieved through our consistent implementation 
approach focused on both risk and costs, and leveraging 
our experience and proprietary technology.

Why consider HSBC MSCI China UCITS ETF

Competitive pricing: our physically optimised 
ETF offers a cost eff icient access to China A 
equities markets (TER of 0.60%)

Dedicated teams: our approach leverages our 
specialised ETF Sales and ETF Capital Markets 
teams as w ell as our dedicated SRI and 
engagement specialists

Proprietary resources: robust in-house systems, 
including proprietary portfolio modelling and risk 
analytics, designed to support eff icient investment 
processes

Long track record: 30+ years experience in 
managing passive portfolios, w ith a strong record of 
close tracking and minimising costs

Our expertise in China: as the leading foreign 
bank in China, our large footprint and expertise has 
been built upon a long heritage on investing in 
Chinese equities. Today, w e leverage our on-the-
ground insights to deliver cost-eff icient and 
transparent investments across Chinese securities

This publication is intended for Professional Clients as defined
by MIFID only and should not be distributed to or relied upon by 

Non professional clients. The information contained in this
publication is not intended as investment advice or 

recommendation. Non contractual document

Representative overview of the investment process, which may differ by product, 
client mandate or market conditions. 



Benchmark MSCI China Index Net Total Return 
(NDEUCHF Index)

OCF 0.60%

Registration CH, DE, DK, ES, FI, FR, IE, IT, LU, NL, PT, 
SE, UK

Listings / Ticker

London Stock 
Exchange
HMCD LN (USD)
HMCH LN (GBP)

Euronext Paris
CNY FP (EUR)

Borsa Italiana 
HMCH IM (EUR)

Xetra
H4ZP GY (EUR)

SIX Swiss 
HMCH SW (USD)

ISIN IE00B44T3H88

Base currency USD

Fund domicile Ireland

Fund manager HSBC Global Asset Management (UK) Ltd

Assets under 
management USD 413.2 million

Replication 
methodology Physical replication

Div idend 
treatment Distribution

Div idend 
frequency Semi-annual

Key Risks
The value of an investment in the portfolios and any income from them can go down as well as up and as with any investment you may not 
receive back the amount originally invested. 
 Counterparty risk: The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations
 Derivatives risk: Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from strictly reflecting the pricing or 

v olatility of their underlying reference(s), instrument or asset
 Emerging markets risk: Emerging markets are less established, and often more volatile, than developed markets and involve higher risks, particularly

market, liquidity and currency risks
 Exchange rate risk: Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some cases significantly
 Index tracking risk: To the extent that the Fund seeks to replicate index performance by holding individual securities, there is no guarantee that its 

composition or performance will exactly match that of the target index at any given time (“tracking error”)
 Investment leverage risk: Investment Leverage occurs when the economic exposure is greater than the amount invested, such as when derivatives are 

used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect from a movement in the price of the reference 
source

 Liquidity risk: Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities that are settled by 
deliv ering cash or other financial assets, thereby compromising existing or remaining investors

 Operational risk: Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial reporting, among other things

Our overall ETFs AUM 
USD 8.8bn

Transparent

Close
tracking

Cost 
efficient

Our comprehensive range of 29 ETFs offers our clients 
access to developed and emerging equity markets at 
global, regional and country levels. We are recognised as 
experts in emerging markets, underpinned by our footprint, 
our local market know ledge and access through out global 
netw ork. 

As at end of  December 2019. For illustrative purposes only. The commentary and analysis presented in this document reflect the opinion of HSBC Global Asset 
Management  on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Global Asset 
Management.
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Important information 
This document is distributed by HSBC Global Asset Management and is only intended for professional investors as defined by MIFID. The 
information contained herein is subject to change without notice. All non-authorised reproduction or use of the commentary and analysis will be 
the responsibil ity of the user and will be likely to lead to legal proceedings. This email and the documents provided have no contractual value and 
are not by any means intended as a solicitation, nor an investment advice for the purchase or sale of any financial instrument. The commentary 
and analysis presented in these materials reflect the opinion of HSBC Global Asset Management on the markets, according to the information 
available to date. They do not constitute any kind of commitment from HSBC Global Asset Management. Consequently, HSBC Global Asset 
Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in 
these documents. All data from HSBC Global Asset Management (France) unless otherwise specified. Any third party information hasbeen 
obtained from sources we believe to be reliable, but which we have not independently verified.
Capital is not guaranteed. Those ETF must be considered as speculative
The HSBC ETFs are sub-funds of HSBC ETFs plc (“the Company”), an investment company with variable capital and segregated liability between 
sub-funds, incorporated in Ireland as a public l imited company, and is authorised by the Central Bank of Ireland. The company is constituted as 
an umbrella fund, with segregated liabil ity between sub-funds. Shares purchased on the secondary market cannot usually be sold directly back to 
the Company. Investors must buy and sell shares on the secondary market with the assistance of an intermediary (e.g. a stockbroker) and may 
incur fees for doing so. In addition, investors may pay more than the current Net Asset Value per share when buying shares and may receive less 
than the current Net Asset Value per Share when sell ing them.
For investors in France: All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key Investor Information 
Document ('KIID'), and supplement, and most recent annual and semi-annual reports, which can be obtained on our website : 
www.etf.hsbc.com/fr or upon request free of charge from CACEIS BANK , the centralising correspondent in France, 1/3 place Valhubert, 75013 
Paris. Investors and potential investors should read and note the risk warnings in the prospectus, relevant key Investor Information Document 
('KIID') and fund supplement.
For investors in Netherlands: All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key Investor 
Information Document ('KIID'), and Fund supplement, and most recent annual and semi-annual reports, which can be obtained on our Internet 
website : http://www.assetmanagement.hsbc.com/kiid?lang=en&country=gb or upon request free of charge from HSBC Global Asset 
Management (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 5HQ. UK. Investors and potential investors should read and note the 
risk warnings in the prospectus, relevant key Investor Information Document ('KIID') and fund supplement.
Restrictions: The shares in HSBC ETFs plc have not been and will not be offered for sale or sold in the United States of America, its territories or 
possessions and all areas subject to its jurisdiction, or to United States Persons. Affi l iated companies of HSBC Global Asset Management (UK) 
Limited may make markets in HSBC ETFs plc.The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and 
MSCI bears no liability with respect to any such funds or securities or any index on which such funds or securities are based. The Supplement to 
the Prospectus contains a more detailed description of the limited relationship MSCI has with HSBC ETFs plc and any related funds.
HSBC Global Asset Management is a group of companies in many countries and territories throughout the world that are engaged in investment 
advisory and fund management activities, which are ultimately owned by HSBC Holdings Plc. (HSBC Group). HSBC Global Asset Management is 
the brand name for the asset management business of HSBC Group. The above communication is distributed by the following entities:
in Sweden by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF 
(no. GP99026) and through the Stockholm branch of HSBC Global Asset Management (France), regulated by the Swedish Financial Supervisory 
Authority (Finansinspektionen);
in France, Netherlands, Luxembourg by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French 
regulatory authority AMF (no. GP99026);
in Italy, Spain, Portugal by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory 
authority AMF (no. GP99026) and through the Italian and Spanish branches of HSBC Global Asset Management (France), regulated respectively 
by Banca d’Italia and Commissione Nazionale per le Società e la Borsa (Consob) in Italy, and the Comisión Nacional del Mercado de Valores
(CNMV) in Spain;
in Switzerland by HSBC Global Asset Management (Switzerland) AG whose activities are regulated in Switzerland and which activities are, where 
applicable, duly authorised by the Swiss Financial Market Supervisory Authority. Intended exclusively towards qualified investors in the meaning 
of Art. 10 para 3, 3bis and 3ter of the Federal Collective Investment Schemes Act (CISA);
HSBC Global Asset Management (France) - 421 345 489 RCS Nanterre. Portfolio management company authorised by the French regulatory 
authority AMF (no. GP99026) with capital of 8.050.320 euros.
Postal address: 75419 Paris cedex 08
Offices: Immeuble Coeur Défense - 110 esplanade du Général de Gaulle - La Défense 4 - 92400 Courbevoie – France
www.assetmanagement.hsbc.com
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